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Capital iq 

A CllVIVtori of StJii-JiirJ Ei ft-o-'s 



(A) 1 st April 2007 

(B) 20 l " June 2007 

(C) I st July 2007 
vD) 1 W July 2007 



cm-.r.vu.M02'J;}-c 
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) '♦'''' August 2007 






7. Cost of production of equal to 

(A) Prime cost + Other manufacturing cost 

(B) Production cost + Administration cost 

(C) Works cost + Administration cost + Selling cost 

(D) Prime cost + Manufacturing cost * Administrative cost + Opening WIP - Closing 
w;p 



ca 



!L The main objective cf providing depreciation is to 
(A) Calculate the true net profit 
(C-) Compute the actual cash profit 
^JS.) Create funds for replacement of fixed assets 
(.';») Reduce tax burden 



SJ 



9. Which of the following Is an optional and not a legal requirement while submitting 
the Annua! P.ercrt of a listed company? 
;a; Chairman's Statement 
f#j Director's Report 
(C; .. ..A(i, ,, 'i Report 

(Or) statement cf Contingent Liabilities ^i 
»(C) 'lens -..! the above \> $•<•< « «*< > ' '"' 
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□ 



.■•-. A company has made a one time paymsnt of Rs. 10 Lacs towards franchise) The 
same •/;iii appeor In balance sheet as 
.'(A) Fixed Asset « 

(D) Current Asset 
(C) Quick Asset 
(O) Miscellaneous expenditure to the extent not written off 

(E) None of the shove 
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11, A 'minority Interest' exists when: 
^A) A parent company owns ail the shares if. a subsidiary company. 

('}} Ova company owns only li:% in another company. 

':") A parent company own less ti*&n 100% of the shares in a subsidiary company. 

(O) An individual owns .snares In a company which Is the associate of another I — J 

company. 

12, Increasing the credit period from 30 to 60 days, in response to a similar action 
taken by ail of our competitors, would likely result In: 
(A) an Increase In the average collection period. 

(B) a decrease In bad debt losses., [~7T] 

(C) an Increase In sales LOJ 

(D) higher profits. 

d So 

13, ?he accounting statement of cash Rows reports a Arm's cash flows segregated-? 3 ^-' *>. 

Into what categorical order? V 

(a 1 , G,"L-!-e.thG. Investing, and financing, ^-3^'q^>^aA"^' 



.--■ ■ 






1 



:'-■;• investing, operating, and financing. 



A 



»H»'_«c 



i'sge4 OfS 







iplt.il IQ 
division of i 



Itiindard ft. Poor's 



I 
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(C) Financing, operating and Investing. 

(D) Financing, inventing, and operating. 



$100,000 



14. Whatfcre the earnings pel* share (EPS) for a company that earned $100,000 last 
,year In after-tax profits, has 200,000 common shares outstanding and $1.2 million In 



(B) $6.00 
(D) 



*O.UU ■" ' ! I 1 



JpC) $0.50 

15. Apollo had net purchases of $50,000, ending Inventory of $25,000, net sales of 
$100,000, and gross profit of $32,000.. How much was Apollo's beginning Inventory? 
(A) $7,000 (B) $43,000 < * 

(C) $93,000 (D) $143,000 



a 



c 



1 16, Another name for "pro-forma financial statements" would be: 
,f. (A) Corrected financial statements. • 
j (B) Historical-cost financial statements. • 

(C) Projected financial statements. 

(D) Computer-generated financial statements. 

17. A company produced net Income for the year of $i57,250. Its average equity for 
the period was $850,000. It's return on equity was: pxoPtt- fce.f^-K\x 
(A) 5.4%. (8)- 18.5%. J. — 



V 



J 



(A) 
. (C) 185% 



(8)" 

(•D) 9.5%. 



NdOWartfc 



: ': 



18. One difference between an ordinary share and a preference share is that 

(A) Dividends on ordinary shores have to be paid 

(B) Ordinary shares are a loan.and have to be repaid on demand 
<*(C) The ordinary share gives the owner the right to one vote at an AGM. 

,...... T (p). ,In the event of a firm going Into liquidation, ordinary shares are paid back first. 

-■ 19. The price-earnings ratio Is calculated by dividing: WcxAtaLfctouCe 
, ,.yXA) Market value per share by earning* per share 

eowx*^ p^shwi. ran. 






(B) Earnings per share by market value 

(C) Dividends by earnings per share 

(D) Dividends by market value per share 






20. 
(A) 
(B) 
(CJ 

21, 

(A) 

(8) 

*<C) 

■ 22. 

(A) 

.(B) 



What Is the correct sequence In which the capital of a company is raised? 
Issued, Nominal, Subscribed, Called-up 
issued, Nominal, Called-up, Subscribed 
Nominal, Issued, Called-uo, Subscribed 
Nominal, Issued, Subscribed, Called-up 






1] 



Share Premium can be used 

In writing off the discount of debentures of the company 

in writing off the preliminary expenses of the company 

Issuing bonus shares 

In providing for the premium payable on the redemption of preference shares 

Which one of the following will be treated as revenue expenditure? 

Cost Incurred for a new exit as required under the local bodies by |aws 

Interest paid .on loan during the construction of works 

'. ' 

■■ •• - , 



C 
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Capitnl IQ 



division of Standard -k Poor's 

• 

(D) Cash a/c DR 1,000 

Paid In Capital In Excess 

of Par DR 3,000 

To Common Stock a/c 4,000 
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38. A transaction caused a $10,000 decrease In both total assets and total liabilities. 
The transaction could have been: , 

(A) purchase of a delivery truck for $10,000 cash 

(B) as asset with a cost of $10,000 was destroyed by fire. There was no Insurance. : 

(C) repayment of a $10,000 bank loan . 

(D) none of the above '," " • 

39. Abco Industries bought $75,000 of equipment with an estimated service life of 5 
years. The equipment will be worthless at the end of Its Ufa. The annual amount of 
depreciation under the straight-line method would be: 



■ 



(A) A75.000 

(B) $5,000 

(C) $15,000 

(D) $25,C00 






40. !n the context or break-even analysis, the Margin of Safety for a firm Is 

(A N , The difference between the salss revenue achieved and the break-even revenue 
(3) "The difference between planned (or actual) output and the break-even quantity 
in a particular time period 

(C) The percentage difference between planned (or actual) output and the break- 
even quantity 
(O) The difference between planned (or actual) output and the bre3k-even quantity 
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